
Fox River Grove Police Pension Fund

305 Illinois Street

Fox River Grove, IL 60021

MINUTES OF MEETING FROM JULY 6T", 2022 @ 5: 30 P. M. 

1. Meeting called to order at 5: 30 p. m. by President Tony Colletti

2. Roll Call: Present were Tony Colletti, Penny Toppel, Mark Slovacek, Attorney Tom Hartwell, 
Treasurer Austin Adams and Judy Macnab from Mitchell, Vaught & Taylor. Mike Miller arrived
arrived at 5: 39 and Matt Schumann at 5: 45 p. m. 

3. Approval of minutes from meeting of April 6th, 2022 —Toppel made motion to accept the minutes
as presented, seconded by Slovacek. All approved and minutes were passed. 

4. Finance Report: 

a. Village Report: 

1. Austin Adams provided the following accounting from April 15t— June 3011 , 2022: 

Beginning balance ..............................................$1, 013, 904.92

120, 000. 00

Income................................................................. 480,555.42

Expenses.............................................................. 137, 277.54

ENDING BALANCE .............................................. 1, 366,485. 92

Projected cash requirements for third quarter, 2022: 

Retiree payroll ..................................................... 120, 000. 00

Taxes..................................................................... 13, 000.00

Other administrative expenses ........................ 2, 000.00

ENDING BALANCE .............................................. 1, 231,485.92

2. Adams reported that Cary Bank and Trust are no longer charging fees and will
refund all fees previously charged. 

3. Adams reported that the projection for the next year' s operating expenditures
is $ 800,000.00

4. Toppel made motion to accept Treasurer' s Report, seconded by Slovacek. Miller
arrived at this time. All voted aye to approve report and motion was carried. 



4. Finance Report continued: 

b. Mitchell, Vaught & Taylor— Investment Advisors: Judy Macnab presented the MVT report
for the previous quarter, providing in booklet the report to all members: 

Starting balance...............................................................$4, 106,730.00

Contributions & Withdrawals.........................................0

NET investment gains or losses......................................( 313, 780.00) 

ENDING VALUE.................................................................$ 3, 792, 950.00

Cumulative return since 9/ 30/ 2008 69. 27% 

Net annualized return 3. 90% 

Net investment gain $ 1, 253, 977.00

IDO1 Asset Allocations — Fixed — 50.5%, Equities — 49. 5% 

c. Bills for approval: Collins and Raja for $575.00. Miller made motion to approve this bill

for payment. Motion seconded by Toppel. All approved payment of this bill. 

d. Macnab reported that prior to transfer of funds to the consolidated fund, changes need to be

made on the Schwab account that lists Richard Resseguie and Jennifer Menz, neither of

which are no longer here. Miller made motion to postpone who is listed on this Schwab

account. Schumann arrived at this time. Miller now withdrew his motion to postpone naming
signers on the Schwab account. 

Macnab now reported that though the fund lost money during the past quarter, the fund
lost less than the targeted projection. Macnab provided the strengths and weaknesses that

occurred this past quarter and MVT' s strategies for the next quarter. The goal is to maximize

the investment funds prior to consolidation into the state' s fund. 

Macnab stated that she has attended every meeting regarding this new consolidation fund. 
Trading for our fund will cease approximately two weeks prior to November 111, 2022 when
Funds will be transferred to the IPOPIF. Though IPOPIF stated that our transfer date is set

For November 1st, the deadline has been extended to December 311t. These funds will be

transferred to " State Street" who is the custodian of all funds for the IPOPIF. Macnab also

reported that Fire Departments consolidated fund was projecting a 7. 125% return, the
police fund has not yet made a projection on returns. Macnab further reported that cash

on hand, annuities and money markets will not transfer to IPOPIF. The idea is to have enough
cash on hand to meet expenses and payment of bills. During the first week of October, 
an Asset list will need to be provided. A second asset list will need to be provided two weeks

prior to the transfer to IPOPIF. Macnab stated that she will not report anything to IPOPIF until
the FRG Pension Fund gives authorization for such reports. Colletti asked that MVT look into

investing in annuities prior to the transfer date. 

Toppel made a motion to accept the MVT report, seconded by Schumann. All approved the

report as presented by Macnab. 



5. Old Business: 

a. Confirmation that all members filed their economic interest statement with the McHenry Co. 
Clerk' s Office. No members indicated that this statement had not been filed. 

b. Request of John Doherty to transfer his funds has been completed. 

c. Filing of documents —Toppel reported that filing was completed, but stated that minutes
should be retained as a permanent record. Toppel made motion to keep those minutes filed

indefinitely. Miller seconded this motion. Motion was accepted. Colletti felt that other
reports such as audits be included in the permanent record. 

6. New Business: 

a. No new business was reported at this time. 

7. Attorney Report: 

a. Hartwell reported that the lawsuit filed in Kane County opposing the consolidation of pension
funds was held to be constitutional. An appeal of the Judge' s ruling will be filed. 

Colletti asked about investing into money markets and annuities and leave no funds to transfer

Into IPOPIF. Slovacek asked why no members of the FRG Pension Fund received ballots to vote
on members of the IPOPIF board of directors since they were no longer the interim board
appointed by Governor Pritzker' s office. Hartwell stated that he did not understand why we
did not receive ballots and had no idea who got to vote on the current board members. 

Toppel inquired of the $7, 500,000.00 that was borrowed from the State of Illinois to the IPOPIF

for their start up expenses and how that loan was to be paid back. Hartwell explained that
once transfers were completed, that each individual fund would be responsible on a pro rata

basis of what they transferred to payback this loan. Macnab commented that in the Fire

fund, they would not repay a similar loan until all fire department funds were transferred to
their consolidated fund so that all fire funds had to pay their portion of that loan from Illinois. 
Slovacek noted that other police organizations were known to have board meetings and

submitted expenditures for reimbursement in the thousands of dollars for those meetings . 

There needs to be in place checks and balances assuring that the IPOPIF does not do similar. 
Hartwell said that the appeal has been filed in the 2na District Court regarding the
constitutionality of this consolidation. 

Colletti asked that all officers determine which direction they wished this board to go
regarding the transfer of funds versus transfer of funds into money markets, etc. Hartwell
said that this was a way for the state to take control of millions of dollars. Macnab also
commented that there would be investment fees associated with this consolidation fund

that hadn' t been discussed. 

There was discussion regarding the two asset lists and what would occur if they didn' t match
each other. Colletti continued to discuss the possibility of moving our investment funds into

money markets if there was a reasonable rate of return. 



7. Attorney Report continued: 

a. Continued

There was also further discussion of the election this year and what could happen if

Pritzker were to lose the election this year. Would Darren Bailey as governor continue this
consolidation or would he attempt to repeal this consolidation? 

Toppel pointed out that the IPOPIF was requiring two authorized agents named from the
Board prior to November 1St, 2022. Hartwell stated that typically it would be the President
And Secretary of the Board and this should be done with a resolution. It was decided that

Colletti and Miller would be named the authorized agents. 

It was further discussed who should be listed on the Schwab account to remove Richard

Resseguie and Jennifer Menz. It was decided that Colletti and Miller would be listed on

the Schwab account. This will be Resolution # 1- 2022. Also, there was question of what

phone number and/ or email address should be listed. Colletti and Miller will speak with

the Village regarding setting up an official email address for the Pension Board. Colletti
said that he had no problem with listing his phone number. It was asked that if we had
an official email account, that all incoming emails be forwarded to all board members. 
Slovacek made motion that Colletti and Miller be listed as the authorized agents. Toppel

seconded the motion. All voted on this motion by roll call in favor of naming Colletti and] 
Miller as the authorized agents. 

Again, regarding an email account set up through the Village, it was decided that an email
account should be set up through a different provider rather than through the Village for
certain security reasons. 

Colletti entertained a motion listing himself and Miller as authorized signors on the Schwab
Account, though Slovacek was already listed as the Secretary. Toppel made the motion to
list Colletti and Miller as authorized signatories to the Schwab account, removing Jennifer
Menz and Richard Resseguie. Colletti again clarified that motion that Resseguie and Menz

be removed from the Schwab account and list Colletti and Miller as the authorized signors

to the account and leaving Slovacek also as an authorized signor. Miller now made a motion to

this change of the Schwab account, seconded by Toppel. All voted aye and motion was passed. 
This will be resolution #2- 2022. Hartwell was asked to write the resolutions naming Colletti

and Miller as authorized agents to the IPOPIF and also naming Colletti and Miller as authorized
signors to the Schwab account. 

Adjournment — Slovacek made motion to adjourn the meeting at 7: 24 p. m., seconded by Miller. 
All voted aye to adjourn the meeting at this time. NEXT MEETING October

5T", 

2022 @ 5: 30 p. m. 

Approved October 5t", 2022: 

Mark Slovacek- Secretary


